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Global environmental frameworks enable investments
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Emissions Gap

Economy-wide transformations are required to bridge the emissions gap
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Adaptation Gap

Progress slowing on all fronts despite rising climate impacts

Number of projects
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Residual risk

Adaptation

reduce emissions

Avert loss and damage:

Minimise loss and damage:  Address loss and damage:

« Adaptation « Transfer risk e.g.
« Disater risk social protection
reduction insurance
+ Retain risk e.g.
contingency fund

The adaptation
finance gap

The gap is estimated at US$194
to US$366 billion/year (based on
2021 adaptation finance flows)

Adaptation costs/finance
needs are 10-18 times as
much as current flows

.y Doubling of
adaptation finance

Climate
change
event )
L4t Loss and damage
Extreme or
slow-onset event: Address loss and damage:
* Storm / Typhoon / = Emergency
Cyclone response
» Extreme drought = Rebuilding funds
» Rising sea levels » Relocation support
+ Ocean acidification » Livelihood
+ Glacial melt programmes
* Heatwave + Social protection
+ Flood

+ Wildfire




Adaptation Investment Opportunities

1. International
public adaptation
finance

3. Private-sector
finance

2. Domestic
expenditure on
adaptation
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Biodiversity and Nature

Species, forests and natural capital declining

00%
——m— —@—|\W percapita
3509 —@— HC percapita -—g—F per capita
- —a— NC per capita —— G P per capita
B <60% = Population
o 300%
[ 60-70%
B 70-75%
B 75-80% 250%
[ 80-85%
D 85 - 90% 200%
[0 90-95%
[0 95-97.5%
97.5 - 100% 150%
M >100%
100%
Average local abundance of originally present species, in percent .
0%
Global annual forest area net change 1990-2020 (FRA 2020) Qe e I R e R

&
Projections 2030-2050

Global trends in inclusive wealth per capita and other indicators
(1991-2019)

4
<
w
>
o
w
o
<
=
=
o
=
=
=

\f‘i
et

N\

UN&

L : : environme nt
1990-2000 2000-2010 2010-2015 2015-2020 pl‘ogl‘am me




Biodiversity and Nature Investment Opportunities

Largest NbS Cumulative finance need

by land area by 2030 ($bn), Rio-aligned Key facts

Asia

$430bn for 170Mha of reforestation by 2050

60

Potential of agriculiure NbS recognized in Australia’'s NDC, including SOC as a key mitigation measure (Rose &t

@ 9 20 Consistent with reforestation ambition in Asia, e.a. China's commitment to plant 70 billion trees by 2030 (WEF

2022) and India’'s NDC committing to expand forested land by 30Mha by 2030 (Carbon Brief 2022)
Middle
East and @ 290 $180bn finance required into agricultural NbS
Reforming Russia and Kazakhstan have the highest crop and grassland carbon sequestration potential (Rose et al 2022)

conomies
O

Latin $60bn finance needed to reforest 100 Mha by 2050
America 210 Requires significant scale-up from current commitments, e.g. Brazilian commitment to reforest and restore 18

Mha by 2030 (Simpkins et al 2022)
Africa Investment required is primarily into low-cost protected areas and avoided deforestation

110 NbS expansion is constrained due to competition from urban expansion and conventional agriculture®
Europe $40bn finance required for agriculture NbS
100 Aligns with EU Soil Strategy for 2030 and proposed EU Soil Health Law (European Commission 2022)
North 8 $40bn finance required for protected areas to achieve North America's targets
i anada an committed to 30x30, requiring protected area expansion o a (Government of Canada

America o Canad d US itted to 30x30 iri cted i f 340Mh:

2022, NRDC 2022)

i $30bn finance required for agriculture NbS

Oceania a

al 2022)
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NbS finance needs comparison by region
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UNEP Finance Initiative: integrating sustainability into financial practice
Principles for Responsible Banking — Principles for Sustainable Insurance — Principles for Responsible Investment

Example Framework

Embedding Change

Centered on Impact

Principles for Responsible
Banking:

325 membersin 80 countries (37% in
develobina economies).

50%ol ___?_;’ y assets

GFANZ Net-Zero Alliances

91% embedded sustainability in governance at
Board or CEO level

94% aligned their strategies with global
agreements

83% analysing pos/neg impacts of their loan
books

100% submitting annual reporting / accountability
mechanism with all signatories reviewed annually

Signatories must est. impact
analysis for all business lines
and set targets for priority
areas.

Outcome of the Impact
Analysis: Identify areas of
most significant impact

Internal perspective: Determine

a baseline and ass
current level of alignment
with external targets

External perspective
Understand a bank’s country
context, identify external

targets to align with

ss the

Set SMART targets

Set milestones and
define KPIs

Define measures
and actions

Net-Zero Banking Alliance, a PRB
climate accelerator

137 signatories in 44 countries

USS74 trillion; 41 % global banking
assets

Net-Zero Asset Owner Alliance
86 membersin 19 countries

USS$10 trillion assets; 10% of global
institutional assets

90% banks met commitmentto set first 2030
targets within 18-months of signing

Required targets for nine priority sectors:
agriculture, aluminum, cement, coal, commercial
and residential real estate, iron and steel, oil and
gas, power generation, and transport.

69 members set intermediate 2025 targets
Established positions, or binding commitments, on
thermal coal, oil & gas and governmental carbon-
pricing

Described by UN Secretary General as a “gold
standard” of emerging net-zero commitments

NZBA Bank Interim 2030 Sectoral Targets Ranges
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Citibank — Example Bank Targets
Financed emissions targets for Citi’s Energy and Power loan portfolios:

o

Energy

(Scope 1, 2, 3)

143.8 million mt
CO,e
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ario

030 Targ

29% reduction from
absolute 2020 baseline

102.1 million mt CO,e

Power
(Scope 1)

313.5 kg CO,e
/MWh

IEA SDS OECD

63% reduction in Scope
1 intensity per MWh

115 kg CO,e /MWh
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What Credit Unions Can Do?

« Supports new architecture of finance where debt restructuring can release funds for
climate, nature and pollution in the Global South;

« |Implementing & investing in agreed global environmental frameworks with large co-
benefits (pandemic prevention, fragility and conflict, food, water, equity, etc.);

« Upscaling investments in climate, biodiversity and pollution through integration of
triple planetary crisis into national planning & development policies;

 Bringing in net zero, biodiversity and pollution into the way key value chains and
sectors operate — textiles, mining, buildings & construction, agri, electronics, etc.;

« Working in tandem with government constituencies and leveraging strong
partnership networks through coalitions of willing;

. Ensurinlg that operations and programmes fully embrace net zero, nature positive
and pollution free.

« Supporting shift to new grammar of economics to measure progress through
wealth, not GDP alone.
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